MASSACHUSETTS* AUCTION GUIDELINES

1)
Provide receipt to donors of items.

(
The Auction organizer will be responsible for providing the donor of an auction item with a Dana-Farber receipt for the item, but do not list the fair market value on the receipt.  The receipt should clearly describe the item and indicate whether goods or services were provided in return.  To obtain a Dana-Farber receipt for tax purposes, please call your Dana-Farber contact.

2)
Make a good faith estimate of the fair market value of collected items. (If the item is not readily sold on the open market and value is not easily estimated, you may contact Dana-Farber for assistance.)

(
Determine the value of sports memorabilia by calling Dana-Farber. 

(
Provide the estimated fair market value of each item to be auctioned and provide Dana-Farber with a list of items and a copy of the items’ valuations.
3)
Disclose the fair market value to auction participants.  Suggestions:

(
List value under item’s description in event program or auction program.  This is the most common approach.


(
List values at the event registration desk.


(
List value on bidding card when hosting a silent auction. 

4)
Handling purchasers tax/receipt concerns.


(
For federal income tax purposes, winners may only deduct amounts paid over and above an 


item’s fair market value.

(
The Auction organizer is also required to give a written Dana-Farber receipt to any winning bidder (or other purchaser at the Auction) who pays more than $75 for an item (regardless of the item’s fair market value).  The receipt should state:

· the actual amount paid by purchaser;

· the fair market value of the item obtained by the purchaser; and

· that the deductible amount is limited to the amount, if any, that exceeds the fair market value of the auction item.

Please remember to include these individuals on the $250+ form found in your Special Event Planning Kit.

If you plan to hire a professional auctioneer, please contact your Jimmy Fund liaison to let us know in advance, and to get guidance on legal requirements.

Questions on auctions?  Please contact your Jimmy Fund liaison or Golf advocate.

* Other requirements may apply in other jurisdictions.
